TDTAI. personal income in the United
States Tose nearly 7 percent from 1970
to 1971, with gains of 5% percent or
mors it each of the eighi regions and
4% percent or more in eoch of the States.
Nation#lly, consumer prices (a5 mens-
ured by the implicid price deflator for
persoon]l consumplion expendituras)
rose 3% percent. The personal imcome
gain in every region and Stata and the
District of Columbin exceeded the in-
cregsd in consumer prices, at lenst
moderately, so that real purchasing
power of consumers inarepsed in all
ATBES.

On o per capita basis, the national
inersase in totel personal income was
5% percent in 1971. The gain in per
cepite income in every region and
in all but three of tha Statey axeesded
the rise in cansumear prices. The axcep-
tions were Iowa, Connegticut, and
Whashington, whera the gains were
between 3% and 3% percent. The
lergest per oapits incresses, ranging
from 3 to 15% percent, wers in West
Virginia, Arizens, Coloredn, South
Dsakota, and North Dakota.

Industric] corses .far differertial
retes of ares inceome change

Moat diffarentials boetwesn area {re-
gionel snd Stete} and neationnl chengs
in total personal income were traceahle
mrimerily o developments in manufec-

an-—-"!‘Im Etl.'ba ingome estimates wore
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By ROBERT E. BRETZFELDER

State and Regional Personal lncome, 1971

turing and secondarily to those in farm-
tng. Developments in construction also
influenced the geographic pattern of
income change, but to o feszer degree.

The key rols played by menofactur-
ing peyrolls and farm incoms in explain-
ing regional and State incoms growth
differentials in 1871 i bighlighted in
Tebla A. Changes in total income, non-
manufaciuring income, nonfatin incore,
and nonmanulnsturing-nonfarm imeoims
are shown. Dats in the right-hand sec-
tion of Table A show perceniage
chanpes in sach aggrogate as an index
of the relevant U.S. percent change.

Comparison of these agpregates re-
voals the combined effect of the parcent
change in » component and its impor-
bence in an area’s incoma structora. Tt
will be noted that the deviations of
rogional aad Stete changes from the
national pece are smaller when manu-
facturing and farming are omitted than
they are in the case of tpial personal
income. In meny rerions snd Staies,
when one of these income componsnts
is omitted, the area-Nailon differential
ig cut hy 40 percent or more, Thus, it
cen be seen that these industrins directly
ployed key roles in expleining eres
growth differentials last year. In still
othex sroas, the differentials ore reduced
by 20 to 40 percent,

Arez variations in rates of change
wers a2 lerge for construction payroils
as for manufacturing payrollz, but the
lgbtey comprisa neariy 19 percent of
total persenal ingome whereas construc-
tion payrolle comprize only 4 pexcent
of total incone, Ag & result, differential
shanges in menufactoring have a much
larger effect on area-Nation income
differentials than do differeatial changes
in conatruction,

Reopionsl changes in manufacturing
payrolle ranged from & gain of 7 percent
in the Rocky Mountain repion to 4 des
¢line of 3 percent in New England.
There were large gnins in manufectur-
ing payrols in the Rocky Mountsin and
Boutheast, regions in which the total
ineome advance wes substantislly
batter thon average, and small losses in
manufaeturing payrolls in each of the
threa repinnz whera income rose least
(Mideast, Far West, and New Eng-
laned). Thus, the regionsl variation in
income change excluding manofecturing
(eolumns 2 and 6 in the table) waz much
amaller than the variation in total
ingome change {columns 1 and §).
Construction payrolls also wers up
suhetantially im each of the faat-
growing regions and up only moderately
in two of the three slowly sxpending
Iegions.

Closa aseocintion between differential
arpa ohappes in farm income and in
total ineome is more apparent on a
State than on a repional basis. There
ware, as usual, larpe repionel variations
ground the netional aversge gain in
Iarm ineome, but in thres of the four
regions wers agriculture is especislly
important-—Plains, Roocky Mountain,
sod Southeast—the advunce in farm
income wes {nirly closs {0 average. Thiz
comparative repional uniformity in
raies of chonge réepresents an averaging
of much larger variations among the
States of the regions. In the fourth
region where agriculture s importent—
the Southwest—thera was o large drop
in farm income, but other income com-
pokeniz in the region advanced so
migorously that the pgain in total
peteone! income i the vegion approxi-
mated the netional average.
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Regional detail

Above-nationel-average advences in
manufscturing payrolls, both durabls
ond nondurable, directly acsounted for
roughly half of the area-U.5. differential
going in persensl income in the Rocky
Mountsin and Southanst regions, This
strength in the manufacturing indus-
tries led to advances ohove the no-
tional average in income from whole-
sale nnd retail trade, constrection, the
transportotion, communications snd

SURVEY OF CURRENT BUSINESS

public utilities group, the finonce,
insurance, and real estete group, end
[ErVICEa.

The personel meome increase last
yedr was just below the T8, average in
the Southwest, Great Lekes, &nd
Plains. In thesa regions, gains in most
majer income componenis were close
to the corresponding national average
advance, In the Greai Lakes the near
average pain in manwiecturing payrolls
primarily reflected o combinstion of

23

good guns in the auto industry stem-
ming from recovetry from the sirike of
late 1970 and the strong wyclical re-
covery-in the industry, and & small gain
in pondurpble mepufacturing. In the
Southwest large gaine in incoma from
construction end nondureble goods
menufacturing offset & large decline in
that region’s agriculturel sector aad a
smadler decline in durable poods manu-
facturing peyrolls.

{ Continued an poge 2£}
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by Major Sources, 1968-7T1
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{ Condinned from poge &N

Total personal inzomea inoreazes lost
year ware below the ULS. avarage in the
Mideast (8} porcent), For Weast (6 per-
cent), and Mew England {54 percont)
regons, Menufscturing payrolls were
off at lonst moderately in each of these
regions, with the weakness concentroted
in durable 5. In two of thom {New
England and Mideast), nonmanufactur-
ing ingome went up about as rapidly as
1t did in the Nation. In contrast, in the
Far Weaat, the incomz weakness was
not indusirislly concenbrated. In this
rogion the gein in most income com-
ponents was not as strong s the re-
spective gain nationwide.

Reflecting the weoskness in menuine-
turing, incore increases in most service-
type industrics in each of the three
repions wers below the nationsl avaroge.
In New England, an especially lorge
incrense in tromsfer peymaents helped to
offset the shoarp drop in manufacturing
payrolls,

Siate detail

At the State level, too, thare was a
clear tendency [or big percentege gains
in manufacturing payrolls to ba assoni-
ated with big pains in total income and
for declines (or very small advanees} to
be associnted with small gains in total
income (table A). Large changes in fapm
income in States where agricultare is
importont were significent in explaining
the mize of the overall income change in
those States.

Among the 24 Stutes with the largest
{82 to 17 percent) snd smallest (414
to & percent) gains in persensl ineome,
there were unusually Inrge percenéngs
gains or losses in manufacturing pay-
rolle in all but one. These chanpges
played a kay rofe (explaining two-fifths
ar more of the State-Nation personsl

SURVEY OF CURRENT BUSINESS

ineoma chonge differentinl) in 13 of
theze States and wers of significance in
8 of the remaining 11. Changes in farm
income were the ovarriding reason for
the unnsually large or small gains in
total peraonal income in five of tha 24
States.

States with lorge income gains

There were five States with very large
personel income gains lost year. These
Stnbes, with gains ranging from 10 per-
cent o 17 pereent, were North Dokota,
Arizona, Colorndo, Floridne, and South
Dakotn. Another 10 Sintes had gains
which were wall abgve the national
average, These BStntes, where gnins
ranged from 914 to 83 percent, were
Nevada, Ubah, West Virgmin, Alaske,
Mistissippi, Tennescee, Delawara, Ar-
koansas, CGeorgin, and Souath Ceroline.

Manufacturing payrolls in each of
these 15 Bhates rose ot o rafe well above
the nationn] averags, and gains in this
component played the key role in the
rapid rote of overnll income expunsion
in eight of the 15. These States were
Arkeoness, Mississippi, Alaslen, Nevoda,
South Dakota, Delowore, Utah, end
Colorade. In the remesining seven
States of the fazt-growing group, mano-
facturing alse played o significant
although smaller role in income growth.

Form income r1ose more ropidly
thon in the Notion in 10 of the 15
States. Howaver, in only two—North
Daketa and South Dekotp—wez a
big incresse in form income the key
foctor in the ropid rate of overall
I0COMe BXPOTLAI0N.

In 13 of these Stotes, construetion
ross more rapidly thon in the Nation
25 8 Whole. In seven of tham—Arizona,
Colorado, South Dakotn, Tennessae,
Georgin, Utah, and West Virginia—
the peiny were particulorly large. In
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Arizona snd Utsh the gains in con-
truction combined with unusually large
gaine in Federal Government payrella
to aceount for the fast rate of iotal
personnl income growth. In West Vir-
ginin, in oaddition fo the incresses
in manufacturing ond construction,
thare was a gain of more than & percent
in that Stota's large mining indusiry.

Eeflecting the strength in thesa basic
industries, income in most service-type
industries tended to rise st & much
more rapid Tnte in the 15 fast-growing
States thon in the Nation rs o whola.

States with small income gains

The income goin in three Stotes—
Towa, Woshington, snd Connectinnt—
was baiween 4} wnd 4% percent, wsll
below the national average of 7 porcent.
In o pdditional six States—-Ohin,

Minnegots,  Maine, Pennsylvanin,
Texas, wnd California—the gnina were
from 5% to & percent.

Manufacturing payrolls either de-
clined or rose by much lesz than the
nationnl average in sight of these nine
Statez. The weakness centered in dur-
able goods production, where payrolls
declined in seven of these States. In
Washington and Connecticut the large
daclines in manufacturing payrolls cen-
tared in the continued eutback in tha
aerospacs industry.

A large drop in fatm income explains
the weakness of income expansion in
Iown, and deelines in farming also held
back the increase in perzonal income in
Texas and Minnesots. In all three
States, the gain in ineoma exoluding
forming was close to that recorded in
the Nation.

The industrial pervasiveness of the
income wankness in California and
Woshington reflactad the cumulafive
dirent ond indireet effsets of the sut
bocks in the asrvspacs industry.




